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Abstract:

The key objective of study is to analyze the relationship between
the implementation of IFRS 16 and reducing financing gap. And
its reflection on the quality of the informational content of future
cash flows the study uses the contemporary methodology which
IS based on combining two methods, i.e. the deductive and
inductive method, and on content analysis. The actual
information reported in the financial statements of firms applying
IFRS 16 before mandatory period along a time series (extending
to four years; two years before implementation and two years
after implementation) was examined and analyzed. The study
tested This is to test the main hypothesis of the research the
interactive effect of IFRS 16 implementation on reducing the
financing gap and its reflection on the quality of the
informational content of future cash flows. by building a model,
to measure the impact of applying the IFRS16 lease standard and
reducing the financing gap and its reflection on the quality of the
informational content of future cash flows

The results of the applied study indicated that there is a positive
and statistically significant relationship between IFRS 16
implementation and reducing financing gap and its reflection on
the quality of future cash flows. In addition, the study showed
that there is a positive and statistically significant relationship
between financing gap and the quality of future cash flows.
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Drawing on the previous results, the researcher presents a
number of recommendations and the most important of which
are: firms should study the implications of IFRS 16
implementation on business field and data management systems
to develop an obvious plan for implementing the new lease
standard. They should also communicate with stakeholders
including shareholders, investors, and financial analysts
regarding the effect of the new standard on their financial
statements, measures, and key ratios.

Keywords: leases, IFRS 16, financing gap, future cash flows, the
quality of future cash flows.
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Series: Standardized Residuals
Sample 2017 2018
Observations 6

2] Mean -2.60e-16

Median 0.000516
Maximum 0.127779
Minimum -0.123076
Std. Dev. 0.079738
14 Skewness 0.095159
Kurtosis 2.945163

Jarque-Bera  0.009807
Probability 0.995109
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Y2 = C(1) * FAC1_1+ C(2) * FAC1.2 + C(3) * FAC1_3
+C(4)

Y2=248+xFAC1_1—-19* FAC1_2—-2.43* FAC1_3 + 1.88

don )l B3 g (g giuaa 33 ) () I (gal o g Bas g ey ALl (5 gia 3 ) LalS

Ay Cua e oY) A pall el 5 (2.48) e
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Residual Actual
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4
Series: Standardized Residuals
Sample 2017 2018
Observations 6

3
Mean 1.42e-16
Median 0.005081
Maximum 0.369369

2 Minimum -0.385430
Std. Dev. 0.239572
Skewness -0.109084

N Kurtosis 2.964146
Jarque-Bera 0.012221
Probability 0.993908

o
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Residual Actual

\
Gliabans 3284l g Aaladl) aadll oy BBl Ll Galad) JSAI (e Gaalll ey

e wSall Jlna a5 Sy La 031 a8 gall g o e a3 g el
lesle ueal) caliinny) Aedla e Ja Lea cariineall 23 salll 5352
Y3 = C(1) * FAC1_1+ C(2) * FAC1.2 + C(3) * FAC1.3
+C(4)
Y3 = 4.68 «x FAC1_1 — 3.38 * FAC1.2 — 4.0 x FAC1.3 + 1.28

Fitted |
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3
Series: Residuals
Sample 2017 2018
Observations 6

2 Mean -7.11e-17

Median 0.039284
Maximum 0.128783
Minimum -0.154484
Std. Dev. 0.124143
14 Skewness  -0.449650
Kurtosis 1.504771

Jarque-Bera  0.761112
Probability ~ 0.683481
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Y4 =C(1)+C(2) * FAC1_1

Y4 =032+0.23%FAC1_1
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Aaall) S e Al Al B lld 5 (0.32) e 5l
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(0.917) ©aly 28 (R-squared)z 3 sl apaaill Jualea (LS Eis 9499
(0.675) ¢«Jasaill cillans (0.842) A )l 3352 (0.734) Al spall 33 5
3 gie alagl) Aliwall ) i) O () ey Le g 53 peal) Aaml) clidal)
«(%84.20) «(%73.40) «(%91.70) 4wt Ly (4533 Loy
s doay i Basa) (e i o oSy 0 i) e (%67.50)
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