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Abstract:

The research aimed to identify the requirements of accounting
for operating leases in light of IFRS 16, and identify the steps and
procedures followed by auditors when auditing operating leases.
The research used the contemporary methodology consisting of
both the deductive and inductive method to carry out two types of
studies; the theoretical study, which is carried out by analyzing
previous accounting literature related to the topic under research,
and the field study that is conducted using the questionnaire as the
key instrument to collect the required data.

The research found that when auditing operating leases in light
of IFRS 16, auditors should examine and evaluate internal
control system in terms of the privacy or financial transactions
related to operating leases, verify that assurances provided on
each of the core items of financial statements including operating
leases or related to them are sound, evaluate the results of
auditing operating leases, and finally issue the auditing report on
operating leases.

Based on the previous findings, the research recommended
that it is necessary to issue an international or Egyptian standard
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for auditing operating leases in light of IFRS 16; increase the
awareness of users and preparers of financial statements of lease
companies and managements of lease companies of the
importance of implementing the requirements of lease standard
"IFRS 16" by holding training courses and scientific specializing
seminars; and develop the scientific and practical qualification of
auditors in a consistent manner with the requirements of auditing
operating leases in light of IFRS 16.

Keywords: Auditor, operating lease, IFRS 16.
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