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Abstract :

The study aimed to demonstrate the reality of applying the
inflation targeting policy in the Egyptian business environment,
by determining the degree of availability of the requirements for
applying the inflation targeting policy in the Egyptian business
environment, and presenting the experiences of other countries
with regard to the policy of targeting inflation and the possibility
of benefiting from it in Egypt. The researcher used the
descriptive and analytical approach. And the deductive approach,
by referring to the theoretical references and international
literature, in addition to the World Bank and the International
Monetary Fund website, and the study concluded:

- The orientation towards implementing the policy of targeting
inflation requires the fulfillment of the requirements for its
application from the availability of the economic, general and
initial conditions for implementing this policy.
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Adopting and adopting an inflation targeting policy requires the
central bank to maintain a specific inflation rate, or to allow a
certain margin during a specific period of time.

- The inflation targeting policy contributes to reducing the
fluctuations in inflation rates and controlling inflationary shocks
by making their time span relatively shorter.

- The success of the inflation targeting policy requires the
existence of developed monetary and financial markets, and the
development of monetary policy tools and the efficiency of
transmission channels for the impact of monetary policy to the
real sector must be worked out.

- The inflation targeting policy enhances the independence of
both the central bank and monetary policy, given that countries
whose central banks enjoy greater independence achieve success
in implementing the policy of targeting inflation targets.

The study also recommended the need to benefit from the
experiences of developed and emerging markets, and to identify
the strengths that helped achieve their success and reach the
specified goal and the weaknesses that impeded the progress of
the targeting process and caused serious deviations from the
target rate.
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