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Abstract:

Financial markets have a vital position in modern
economic systems due to their functions and tasks which are
one of the cycles of building the financial sector in any
country. In order that financial markets could perform such
functions, it is necessary to provide the latest and most
successful trading methods and information technologies.

The study was based on a main assumption that “there
IS no statistically significant relationship between price
fluctuations and the efficiency of stock markets".

The study aimed to identify price fluctuations in stock
markets and determine the effect of HFT on the efficiency of
the Egyptian stock market.

The importance of study stems from tackling one of the
research topics under argument and debate due to the risks and
advantages related to HFT and their effect on stock market
efficiency.

The population of study consists of traders and
institutional investors in the Egyptian stock market.

Through testing hypotheses using Pearson correlation
coefficient, the study found that there is a positive relationship
between HFT in general and stock market efficiency.The
study recommended that brokerage firms should consider
HFT as a means to achieve their customers’ needs as they are
their first market and their satisfaction with trading firms
provides motivation to attract new customers.
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