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AN ECONOMIC STUDY OF THE FEASIBILITY OF PROJECTS
OF OLIVE PRESSES IN SOUTH SINAI

Gab -Alla, Dalia F.
Dept. of Agric. Economics — Desert Res. Center

ABSTRACT

Known as the olive oil in Egypt on behalf of the oil good, although the
nutritional value and medical high olive oil because it contains a high proportion of
fatty acids, monounsaturated (Oleg, Balmatk, linoleic, Orushdik) and up to 83% in
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olive oil is higher than the rate in oils other much, and it contains high levels of
vitamins, especially vitamin A, B and beta carotene and other important components,
and a feasibility study aimed to measure the investment of olive presses in South
Sinai. And measure the impact of potential changes in key economic variables which
were represented in the (increasing operating costs, low yield, and the occurrence of
both) on the efficiency of investment. In addition to identifying critical levels Critical
levels for the most important variables affecting the efficiency of investment, and
assess the value added to them.
The study reached several conclusions, including:
The feasibility of investing in olive presses as they may have achieved a positive rate
to the standard net present value averaged about 2.33 million pounds for the standard
internal rate of return amounted to about 41% higher than any that the opportunity
cost available in the community to invest capital.
At higher annual operating costs by 10%%, and it turns out that the modern has
made a positive value for the net present value of about 2.13 million pounds from an
average of about 91.42% represents the average current value of the current
situation. , Which confirms the safety of the feasibility of investment in the olive
presses in light of this change, and when low return rate of 10%%, and it turns out that
the contemporary still achieve satisfactory rates the evaluation criteria of economic, as
it made a positive value for the net present value amounted to about 1.75 million
pounds accounted for about 75.13% of the average current value of the current
situation, but from the foregoing it is clear that the project is able to absorb higher
costs than in the case of low yield in the same proportion, when the low return rate of
10% and an increase operating costs by 10% as well (which their occurrences
together) clear decline in net the present value of up to 1.55 million pounds,
representing about 66.54% of the average current value of the current situation, and
although influenced by contemporary this change except that the values of the
evaluation criteria are still good and confirms the feasibility of investment in units of
olives, the critical level of the average amount pressed up to about 883.2 tons / unit
age represents about 55.21% of the current situation, and low quantities pressed to
make this level of investment in this activity is useless, and the critical level for the
price of the times for the benefit of others (for age) was about 146.40 pounds / ton
represents about 48.8% of the price times the current situation, and have achieved
civil olive presses added value amounted to about 2.55 million pounds for the

production season 2011/2012.
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