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Abstract:

Until recently, the stock valuation process was based on
an estimate of both the earnings-to-price and the price-
distribution relationship. There was no accepted model, but in
recent years several types of models have emerged that take
into account the expected cash flow of the stock, These
models are known as internal rate of return models that
evaluate a number of models. The annual yield model used by
Marco Fitz, which is an integral part of the modern portfolio
management theory, is analyzed as individual equity shares
are analyzed as part of the portfolio held by the investor.

The study presents the most widely used, popular and
accepted valuation models at the present stage (the profit
multiplier model, the Gordon distributions model, the free
cash flow model for the discounted property). The study will
also attempt to establish a relationship between the market
values of stocks and the fair values extracted by the various
valuation models for the listed companies in the EGX 30
index on the Egyptian stock market. This is to identify the
volatility between the market value of the stock and its fair
value to take Optimal investment decision. With an attempt to
present an appropriate model measure to measure the fair
value of the ordinary share which has the most explanatory
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