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The impact of Institutional Equity on the relationship
between cash information asymmetric level and Stock Prices

Crash Risk: an Empirical study on firms listed on Egyptian
Stock Exchange

Abstract

Research Objective: The study aimed to analyze and test the
impact of information asymmetric level on the stock price crash
risk of firms listed on the Egyptian Stock Exchange, and the
Impact of institutional equity as moderator variable on this
relationship.

Research methodology: The study relied on the content analysis
in examining the actual historical data in the annual financial
statements of a sample consisting of ( 102) firms listed on the
Egyptian Stock Exchange during the period from 2012 to 2020,
for a number of (767) observations, to test the research
hypotheses that reflect the relationship between information
asymmetric level and the stock price crash risk, using a set of
statistical methods represented in the Pearson correlation
coefficient and the regrgetion Model.

Results and Recommendations: The results of this research
indicate a positive and significant correlation between
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information asymmetric level and the stock price crash risk for
firms listed on the Egyptian Stock Exchange. Also, institutional
equity affects negatively on the relationship between the
information asymmetric level and the stock prices crash risk for
firms listed on the Egyptian Stock Exchange.
Based on these results, Egyptian firms should pay more
attention to the information asymmetric level and try to decrease
it to the minimal level at which reduces the opportunistic
behavior of managers, because of its effects on achieving
economic health in the financial markets, and should pay more
attention to put an effective controls to reduce agency problems,
and represent institutional ownership in the boards of directors
effectively in order to reduce the risks of the collapse of stock
prices, which enhances firms financial stability.
Keywords: information asymmetric level, stock price crash risk,
institutional equity.
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