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Abstract:

The current study aimed at exploring the role of using
attribute based costing (ABCII) in reducing the cost of the
product and its impact in achieving the desires and needs of the
customers. A survey was designed for some industrial
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establishments in Libya in order to test the hypotheses of the
study.

the most important results of the study: ABCII is benefit
tool for overcoming drawbacks and criticisms in the conventional
cost systems through cost planning in light of the specifications
that are determined by the analysis of the competing market |,
applying the policy of market orientation ,and focusing on the
production of what can be sold, not selling what has been
produced. The most important applied results obtained were that
there was statistically significant correlation between the use of
ABCII approach and the cost of the product.

The study presented several recommendations: the
importance of developing awareness of the structure of
employment at all levels of the establishment, the need and
importance of producing products that can be sold and satisfying
the wishes and demands of customers without omission cost
reduction , the need to adoption of ABCII in organizations
because it achieves the philosophy of market orientation and
production just on time.
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