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Abstract:

The study mainly aimed at measuring the predictive ability of
Loan Loss Provisions (LLP) prepared according to the Incurred
Loss Model (I-LLM) and its impact on the quality of accounting
profits, and to achieve this goal, banks were targeted in each of
Jordan and the Gulf Cooperation Council countries, which
numbered 31 banks, and relying on data for the years 2018 and
2019 to measure the predictive ability of the provisions that
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prepared according to this model. Descriptive and inferential
statistics were used to reach a set of results from their concern. There
Is also a fundamental effect of the predictive ability of loan loss
provisions on the quality of accounting profits, and the study
recommended the necessity of adequate loan loss provisions in order
to predict the deterioration of the loan portfolio in a timely manner.
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